Vidyabharati International Interdisciplinary Research Journal

ISSN 2319-4979

IMPACT OF FINTECH ACTIVITIES ON ENTREPRENEURSHIP DEVELOPMENT SPECIALLY
WITH REFERENCE TO NASHIK REGION

Mr.Vishal V.Bodhare

Amrutvahini Institute of Management and Business Administration, Sangamner, Tal-Sangamner, Dist-Ahmednagar

Dr.Sandip K.Nimbalkar

Amrutvahini Institute of Management and Business Administration, Sangamner, Tal-Sangamner, Dist-Ahmednagar

Abstract

Financial technology (fintech) has emerged as a transformative force in the global economic landscape,
significantly influencing entrepreneurship development. By leveraging digital innovations, fintech has
revolutionized access to financial services, fostering inclusive economic growth and empowering
entrepreneurs to overcome traditional barriers. Fintech solutions such as crowdfunding platforms, mobile
banking, digital payments, and block chain technology provide entrepreneurs with new avenues for funding,
efficient financial management, and secure transactions. These advancements reduce dependency on
conventional banking systems, enabling startups and small businesses to thrive even in underserved regions.
Additionally, fintech promotes financial literacy, equips entrepreneurs with real-time data analytics, and
streamlines operations, enhancing decision-making and competitiveness. Fintech-driven ecosystems also
encourage collaboration among investors, businesses, and financial institutions, creating opportunities for
mentorship and growth. Despite these benefits, challenges such as regulatory compliance, cyber security
risks, and technological adoption remain critical considerations. In conclusion, fintech activities play a
pivotal role in accelerating entrepreneurship by democratizing access to finance, improving operational
efficiency, and driving innovation. Harnessing the potential of fintech can empower a new generation of
entrepreneurs to contribute to sustainable economic development.
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I. Introduction:

The advent of financial technology (fintech) has
redefined the dynamics of entrepreneurship in the
modern era. Fintech integrates advanced
technologies such as artificial intelligence, block
chain, and big data into financial services, making
them more accessible, efficient, and inclusive. For
entrepreneurs, especially those in developing
regions or underserved markets, fintech bridges
critical gaps in funding, financial management, and
market access. By democratizing financial services,
fintech eliminates traditional barriers such as
limited access to credit, high transaction costs, and
lengthy bureaucratic processes. Entrepreneurs can
now secure funding through crowd funding
platforms, manage payments seamlessly via digital
wallets, and gain critical insights through real-time
data analytics. This accessibility accelerates the
startup process and fosters innovation by
empowering a diverse range of individuals to
pursue their business ideas. Moreover, the fintech
ecosystem fosters collaboration, creating networks
between  startups, investors, and financial
institutions. Despite its transformative potential, the
adoption of fintech is not without challenges,
including regulatory hurdles, cyber security
concerns, and technological resistance. Nonetheless,
the integration of fintech into entrepreneurship
holds the promise of driving sustainable economic
growth by nurturing innovation and fostering
inclusivity.

Il. Review of Literature :

Erik Feyen et all (2021) shown that digital
innovation is bringing about economically
meaningful changes in the production of financial
services, with implications for the industrial
structure of finance. Improvements in connectivity
and computing can help to enhance efficiency and
competition. In many cases, financial services have
seen un-bundling of different products and services.
At the same time, financial frictions and forces that
drove the need for financial inter-mediators in the
first place have reasserted themselves. The
financial sector may be tending toward a barbell
outcome in market structure, in which large multi-
product institutions exist alongside more
specialized niche institutions. Randa, Isaac Okoth,
(2025) concluded that the adoption of fintech
mechanisms and processes potentially expedites
entrepreneurship  ecosystem  development by
addressing key SMEs financing constraints and
challenges. Hence through improved access to
diverse capital, reduced information asymmetry,
availability of collateral alternatives, personalized
lending mechanisms, global connectivity, and
regulatory support; fintech is reshaping the SME
financing landscape. Hence, through the application
of technology fintech creates an environment where
SMEs have better access to funding sources,
financial insights, and opportunities for growth and
development. Furthermore, fintech's impact also
extends to influencing lender and borrower
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characteristics and hence transforming the entire
traditional bank market structure value chain for
better serving SMEs, financing needs. Fintech has
facilitated greater access to credit and financial
services for entrepreneurs, particularly those
operating small and medium enterprises (SMEs).
Research highlights that digital lending platforms
and payment systems have lowered the obstacles
that new businesses face when entering the market.
Research focused on Nashik could investigate how
local entrepreneurs utilize fintech solutions to
address challenges that are specific to the area,
including reliance on agriculture and the constraints
of traditional banking infrastructure.

I11. Research Methodology :

i. Research Question :

a) How do fintech platforms support funding for
startups and small businesses?

b) What role does fintech play in promoting
financial literacy among entrepreneurs?

c) What are the key barriers to adopting fintech
solutions in entrepreneurship?

ii. Data Collection Methods

a. Primary Data:

Surveys and interviews with entrepreneurs, fintech
professionals, and investors.

b. Secondary Sources :

Analysis of fintech-related reports, articles, and
case studies.

iii. Objectives of the study :

a. To study various factors affecting on adoption
of fintech activities for entrepreneurial
activities.

b. To study contribution of Fintech services in

entrepreneurship development in Nashik region.

c. To study challenges and opportunities in the
fintech activities used for entrepreneurship
development.

iv.. Sample Design:

1. Sample Population: Entrepreneurs of Nashik
City.

2. Sample Area: Nashik

3. Sample Size- 50 Respondents

4. Sample Techniques- Stratified Sampling
Technique

iv. Scope of the study:

The Nashik region, recognized as a significant
center for agriculture, wine production, and
increasing industrial activity, offers a distinctive
environment for examining the impact of fintech.
This research can delve into how fintech platforms
are facilitating access to funding and enhancing
operational efficiency for entrepreneurs across
various sectors, including agribusiness,

manufacturing, and retail. Additionally, the study
can assess the role of fintech services in promoting
financial inclusion within the semi-urban and rural
areas of Nashik, with a particular emphasis on
mobile banking, micro-lending platforms, and
payment systems designed for small and medium
enterprises (SMESs), thereby empowering local
business owners. Furthermore, the investigation can
address challenges such as technological adoption
resistance, inadequate infrastructure, and regulatory
obstacles that hinder fintech implementation. At the
same time, it can identify potential opportunities,
including collaborations with fintech firms, access
to international markets, and the incorporation of
innovative technologies like block chain.

v. Need and Significance of the study:
Entrepreneurs, particularly in emerging markets
and underserved regions, often face challenges in
accessing credit and other financial services.
Fintech offers innovative solutions, such as peer-to-
peer lending and digital payments, which can
address these gaps effectively. Understanding how
fintech empowers entrepreneurs is crucial to
fostering sustainable business ecosystems. Fintech
introduces tools that simplify financial management,
streamline processes, and facilitate growth. The
study is necessary to explore how these innovations
enable entrepreneurs to focus on product
development and market expansion without being
burdened by traditional financial barriers.
Entrepreneurship is vital for regional development.
Studying fintech's role in entrepreneurship provides
insights into how local economies, such as Nashik’s,
can benefit from increased entrepreneurial activity
fueled by fintech solutions.

IV. Data Analysis and Interpretation:
Chart No-1

Awareness about Fintech Services

Interpretation: The above chart is showing
opinion of the respondent about opinion of the
respondents about awarenes of fintech services.
77% of the respondents are aware about fintech
services where 23% respondents are not aware with
fintech services.
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Chart No-2

Benifit of Fintech for Enterpreneurial Activities

T

4%

Interpretation: The above chart is showing
opinion of the respondents about benefit of fintech
entrepreneurial activities. 54% respondents are
strongly agree, 24% respondents are agree, 12%
respondents are neutral, 4% are Disagree and 6%
are totally disagree with benefits of entrepreneurial
activities.
Chart No-3

Benifits of Fintech

B Financial Inclusion
= Ease of Access
B Enhanced Security
Improved Financial Management
W Customization and Personalization

W Boost to Entrepreneurship

Interpretation: The above chart is showing
opinion of the respondents about benefits of fintech
services. 17% respondents said that financial
Inclusion, 17% said Ease of Access, 16% said
enhanced security, 17% said improved financial
management, 20% said customization and
personalization and 18% said boost to
entrepreneurship.
Chart No-4

Challenges In Fintech

W Cybersecurity Threats

W Technological Integration

W Trust and User Adoption
Lack of Financial Literacy

W Risk Management

Interpretation: The above chart No-4 explain
opinion of the respondents about challenges of
fintech. 22% respondents said cyber security, 18%
said technological problem, 20% said Trust and
user adoption, 22% said lack of financial literacy,
and 18% said Risk Management are the challenges
of fintech in entrepreneurial activities.

VI. Hypothesis Testing:

Ho : Fintech Services does not Contributing
significantly in the entrepreneurship Development
in the Nashik Region.

H;: Fintech Services are contributing significantly
in the entrepreneurship Development in the Nashik
Region.

ANOVA

Source
of SS df | MS F
Variation
Between
Groups
Within
Groups
Total

value | crit

80.14 4 | 20.03 | 0.44 | 0.003 | 0.23

1340.50 | 30 | 44.66

1420.64 | 19

Interpretation: The above table is showing
hypothesis testing of weather Fintech Services are
Contributing significantly in the entrepreneurship
Development in the Nashik Region. The significant
p-value is 0.003 which is less than 0.05 hence null
hypothesis is rejected and alternative hypothesis is
accepted i.e. Fintech Services are Contributing
significantly in the entrepreneurship Development
in the Nashik Region.

VII. Findings and Conclusion of the study:

The present study found multiple dimensions from
the study of primary as well as secondary data.
Most of the respondents are agree with fintech is
contributing significantly in the entrepreneurship
development. Fintech has played a crucial role in
democratizing access to financial services, enabling
entrepreneurs to overcome traditional barriers such
as lack of collateral or limited banking access. By
leveraging advanced technologies, Fintech fosters
innovation in business models and provides tools
for efficient operations, boosting entrepreneurial
success. Fintech facilitates financial inclusion by
enabling underserved communities to participate in
entrepreneurial ventures, thereby contributing to
broader economic growth. Fintech has redefined
the entrepreneurial ecosystem by integrating
convenience, speed, and transparency, thus
reshaping how businesses are established and
scaled. Fintech has facilitated global market access
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for

entrepreneurs by enabling  cross-border

transactions and digital marketing tools.
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