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Abstract 
Small-scale industries (SSIs) play a vital role in the economic development of any region by generating 

employment, fostering entrepreneurship, and contributing to local and national GDP. Sangamner Industrial 

Estate in Ahilyanager is home to numerous SSIs facing various entrepreneurship challenges. This paper 

explores the key challenges encountered by these industries and status of R & D unit associated with 

Libraries and recommends the possible measures to overcome them. 
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Introduction 

Small-scale industries (SSIs) serve as the backbone 

of industrial development in semi-urban and rural 

areas. They contribute significantly to employment 

generation, exports, and GDP growth. Sangamner 

Industrial Estate in Ahilyanager district is an 

emerging hub for SSIs, but entrepreneurial issues 

hinder their growth. This paper aims to analyse 

these challenges and provide potential solutions. 

Historical Development of Sangamner:  

Sangamner Taluka, located in Ahilyanagar  district 

of Maharashtra, has a rich historical and cultural 

background. The name "Sangamner" is derived 

from the confluence (sangam) of three rivers—

Pravara, Mhalungi, and Adhala. The town has been 

a significant center for trade, agriculture, and 

politics for centuries. Historically, Sangamner 

played a role during the Maratha period and was a 

battleground during conflicts between the Marathas 

and the Mughals. One of the notable events in its 

history is the Battle of Sangamner (1795), where 

the Marathas, under the leadership of the Peshwas, 

clashed with the Nizam of Hyderabad. 

The region was also influenced by British rule, 

leading to socio-economic transformations. Over 

the years, Sangamner has developed into an 

important hub for commerce, education, and dairy 

farming, contributing significantly to the economy 

of Maharashtra. Industrial Development of 

Sangamner Taluka has experienced significant 

industrial growth, primarily driven by agriculture-

based industries, small-scale manufacturing, and 

trade. Agriculture and Agro-based Industries The 

region is known for its fertile soil, supporting the 

cultivation of sugarcane, onions, and vegetables. 

The establishment of numerous sugar mills, 

including both private and cooperative facilities, to 

process sugarcane has improved the local economy. 

With the expansion of onion processing and storage 

facilities, Sangamner has emerged as one of 

Maharashtra's major onion trading hubs. The Dairy 

Sector With milk processing facilities and 

cooperative organizations playing a significant role 

in milk production, the dairy industry has thrived. 

History of Industrial Development in Sangamner 

Taluka 

In Maharashtra's Ahilyanagar district, Sangamner 

Taluka has gradually transitioned from an agrarian 

economy to a location with a variety of industries. 

Early Phase (Pre-Independence Era) Sangamner 

was predominantly an agricultural area prior to 

India's independence, with local trade and farming 

serving as the main drivers of its economy. To meet 

local requirements, there were small-scale 

enterprises such oil extraction from seeds, 

ceramics, and handloom weaving.  

Establishment and Early Development (1970s–

1980s) 

Sangamner's close proximity to important cities 

like Pune, Nashik, and Mumbai led the 

Maharashtra Industrial Development Corporation 

(MIDC). The industrial estate was created to serve 

small businesses, manufacturing facilities, and 

agro-based sectors. Sugar mills, dairy processing 

facilities, brick factories, and little engineering 

workshops were among the early enterprises. 

Expansion and Growth (1990s–2010s) 

New enterprises, such as food processing, onion 

storage and exporting facilities, and textile-related 

sectors, arose in the industrial estate as a result of 

economic liberalization in the 1990s. More 

investors were drawn to improved infrastructure, 

such as improved power supplies and road 

connectivity. The agro-industrial sector was 

strengthened by the establishment of the 

Sangamner Taluka Dudh Sangh (dairy cooperative) 

and Sangamner Taluka Sahakari Sakhar Karkhana 

(sugar factory). Freedom fighter Bhausaheb Thorat, 

Omkarnathji Malpani, late. Amolakchand Parakh, 

Late. Shivdas Ganiyar playing major role in 

industrial development of Sangamner. Additionally, 
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the fabrication and engineering sectors began to 

expand, catering to regional and local markets.  

Recent Developments (2010–Present) 

Investments in logistics and cold storage, 

Sangamner are now a significant player in the 

processing and exporting of onions. The 

government of Maharashtra has encouraged the 

development of new industrial units by providing 

incentives to small and medium-sized enterprises 

(SMEs). Examples of sustainable and 

environmentally friendly industries that have 

gained attention include solar power projects and 

organic food processing facilities. 

Objectives of the Study 

 To determine the main entrepreneurial 

challenges before the SSIs in Sangamner 

Industrial  

 Estate. 

 To evaluate how these issues affect SSIs' 

expansion and long-term viability. 

 To suggest ways to lessen the difficulties.  

 To know the entrepreneurial challenges faced 

by small businesses and the growth of small- 

 scale enterprises in Sangamner taluka. 

 To know the how cooperative industrial estates 

contribute to the growth of small-scale  

 businesses.  

 To be informed about the prominence of the 

libraries and the research development unit. 

Methodology 

The study is based on primary and secondary data 

collection. Primary data is collected through 

surveys and interviews with SSI owners, workers, 

and industry experts. Secondary data is obtained 

from government reports, research papers, and 

industrial records. 

Scope of the Study 
 Researcher considers manufacturing and service 

industries for the said study. Total 05 responses are 

received from the vicinity.  

Data Interpretation 

The number of employees in the listed industries 

ranges from a minimum of 4 to a maximum of 870. 

Twenty percent of industries are rented, while 

eighty percent are operated on their own property. 

Production capacity of the plant ranges from 

20units to 1000000tounits.

 

 

 
 

The figure above shows how the firm can obtain essential amenities. Water, electricity, and road facilities 

are provided in nearly every industry, accounting for 4% of all enterprises.  However, the water disposal 

system is inadequate. 

 
40% of businesses lack the necessary infrastructure to operate effectively.  Conversely, 60% of businesses 

have adequate infrastructure.  
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Forty percent of business enterprises have a good power supply, while sixty percent are experiencing power 

outages. 60% of businesses have access to logistics and transportation facilities, whereas the remaining 40% 

do not. The 60% with access to logistics and transportation have a competitive edge. They can move goods 

efficiently, reduce costs, and ensure timely deliveries, which improves customer satisfaction and market 

reach. The 40% without access may struggle with supply chain inefficiencies, higher operational costs, and 

limited scalability. 

 
Forty percent of firms have access to modern technology, forty percent of firms lack modern technology and 

twenty of firms are uncertain about their access to modern technology. 

 

 
 

The above figure reveals that most frequently cited obstacles (40%) suggest that infrastructure, labor, and 

regulatory issues are the biggest constraints. Limited market access appears to be less of a concern. 

Addressing these high-percentage barriers could significantly improve operational efficiency. Majority 

(60%) of business firms experience stable growth, meaning they expand at a consistent and predictable rate. 

Meanwhile, 40% of firms achieve significant growth, which could mean rapid revenue increase, market 

expansion, or technological advancements. 
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The above figure indicates that the majority of respondents (60%) relied on self-funding. Bank loans 

were the next most common option (40%). No respondents used Government Schemes or Private 

Investors, indicating a lack of reliance on external funding. Entrepreneurs or businesses in this 

sample prefer to finance themselves or take loans rather than seeking government support or private 

investment. There may be challenges in accessing government schemes or attracting private 

investors. 

 
The above figure underscore that the most common priority among firms, with 4 firms (80%) considering 

increase in production is important. It suggests that most firms are focused on expanding output, possibly to 

meet higher demand or achieve economies of scale. 

 

 
 

The above figure expressed that the technical skills are the most valued among the categories, suggesting 

that expertise in this area is in high demand. Management skills have some recognition but are not a primary 

focus. Digital Transformation's lack of responses may indicate a gap in awareness or interest in this area. 
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The above pie chart shows the fact that more companies (60%) do not have an R&D section suggests that 

investment in research and innovation may not be a priority for most. The 40% with R&D could be more 

innovation-driven or operating in industries that require continuous development, such as technology, 

pharmaceuticals, or engineering. 

 
 

Majority of industries are not associated with the 

libraries. If improving knowledge access is a goal, 

more libraries or knowledge-sharing platforms may 

be needed for R&D teams. The industry might rely 

more on digital or alternative knowledge sources 

rather than traditional libraries. 

Challenges Faced by Small-Scale Industries: 

Financial Constraints 

One of the primary challenges for SSIs is 

inadequate access to finance. Limited credit 

availability from banks, high-interest rates, and 

stringent loan requirements make it difficult for 

small businesses to sustain operations and expand. 

Infrastructure Issues 

Poor infrastructure, including inadequate power 

supply, water shortages, and lack of proper road 

connectivity, significantly impacts the efficiency 

and productivity of SSIs. 

Technological Gaps 

Many SSIs in Sangamner lack access to advanced 

technology, resulting in outdated manufacturing 

processes and lower productivity compared to 

competitors. 

Marketing and Competition 

Small industries often struggle to compete with 

large corporations due to limited marketing reach, 

lack of branding, and stiff competition from 

established players in the market. 

 

Regulatory and Compliance Burdens 

Compliance with government regulations, taxation 

policies, and labor laws imposes additional burdens 

on SSIs, often leading to delays in operations and 

increased costs. 

Shortage of Skilled Labor 

The availability of skilled labour remains a 

significant issue due to inadequate vocational 

training facilities and migration of skilled workers 

to larger industrial hubs. 

Challenges of Small Units in Sangamner: After 

going through observation and interview with small 

unit holders and officers of banks. Following are 

the causes of sick units of Sangamner Taluka. 

Mainly there are two factors creating causes of 

sickens in small scale units. 

Recommendations: 
 Financial Support: Government and financial 

institutions should introduce easier loan 

schemes and subsidies for SSIs. 

 Infrastructure Development: Investments in 

industrial infrastructure, including roads, 

power, and water facilities, should be 

prioritized. 

 Technology Adoption: Encouraging the 

adoption of modern technology and providing 

training to workers can improve productivity. 

 Market Access: SSIs should leverage digital 

marketing, e-commerce platforms, and 



Vidyabharati International Interdisciplinary Research Journal                             ISSN 2319-4979 

 

International Conference on Entrepreneurship and Innovation  3rd and 4th April 2025                                   207 

government-backed trade fairs to expand their 

market reach. 

 Regulatory Simplification: Easing compliance 

processes and offering single-window 

clearances can reduce bureaucratic hurdles. 

 Skill Development Programs: Establishing 

vocational training centers can help bridge the 

gap in skilled labour availability. 

 R & D Section: Industries should develop their 

own Research & Development section to 

enhance the quality of new product and 

attached with Libraries with adequate 

resources.  

Conclusion 

 Small-scale industries in Sangamner Industrial 

Estate play a vital role in local economic growth 

but encounter various entrepreneurial challenges 

that limit their expansion and sustainability. 

Tackling financial, infrastructural, technological, 

and regulatory hurdles through strategic 

interventions can enhance the SSI sector and drive 

regional industrial development. 
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